SYNTHETECH ANNOUNCES FISCAL 2008 RESULTS

Albany, Oregon, June 4, 2008 — Synthetech, Inc. (NZYM.©@&jy announced financial results for its fiscal fouytlarter
and fiscal year, which ended March 31, 2008.

For the fourth quarter ended March 31, 2008, revenue wasrilod, a 7% increase from revenue of $4.3 million thoe

same period last year. Gross income for the cuqueatter was $1.1 million, compared to gross income of ’illidn for the
same period last year. Operating income for the cugearter was $128,000, compared to $314,000 for the same pstiod la
year. Net income for the fourth quarter ended M&%th2008 was $113,000, or $0.01 per share, compared to $282,000, or
$0.02 per share, in last year’s corresponding period.

The Company reported revenue of $14.6 million for fi2€4l8, a 13% increase from revenue of $12.9 million in fiscal 200
Gross income in fiscal 2008 was $2.9 million, compareddssgincome in fiscal 2007 of $3.6 million. Operating ioss
fiscal 2008 was $1.1 million, compared to operating inconfisc¢al 2007 of $242,000. Net loss for fiscal 2008 was $1.2
million, or $0.08 per share, compared to net incomeigoaf 2007 of $193,000, or $0.01 per share.

International sales, principally to Western Europe ev&.7 million and $4.4 million in fiscal 2008 and 2007, respalgtiv
International sales, like all of Synthetech's rex are subject to significant quarterly fluctuation®tas the timing of
customer’s projects as they progress through thealitrials process.

Financial results for the fourth quarter and full yegfiscal 2008 were disappointing. Production procesgudiffes reduced
revenue and increased per unit costs, significantigening financial results. Management estimatesntiaaufacturing
difficulties related to certain customer projects rediiiscal 2008 gross margins by approximately $1.7 milliomtt&tech is
continuing to address weaknesses in its manufactprowesses.

Research and development expense for fiscal 2008 compdigchl 2007 increased $245,000, primarily due to increased
compensation and related costs arising from budgateedises in the number of chemists employed by Syokheted general
increases in salaries and benefits. These chareggeswade primarily in response to improving businesdittons and the
need to provide competitive compensation packages.

Selling, general and administrative expense for [fi28088 compared to fiscal 2007 increased $321,000, primarily asshie
of the planned addition of a new senior sales pasitiApril 2007, an increase in consulting fees relabetieé implementation
of Section 404 of the Sarbanes-Oxley Act and an incieageck-based compensation expense.

The Company’s cash and cash equivalents were $1.1malliMarch 31, 2008, compared to $259,000 at March 31, 2007.
As of March 31, 2008, Synthetech’s working capital was $4llbm) compared to $5.6 million at March 31, 2007. The
decrease in working capital between the two periogsinsarily the result of the fiscal 2008 net loss of $1.Hani

Synthetech, Inc.
Condensed Statements of Operations

(unaudited)
Three Months Ended Year Ended
March 31, March 31,

(in thousands, except per share data) 2008 2007 2008 2007
Revenue $ 4,557 $ 4,256 $ 14,561 $ 12,910
Cost of revenue 3,437 3,030 11,707 9,269
Gross income 1,120 1,226 2,854 3,641
Research and development 380 277 1,362 1,117
Selling, general and administrative 612 635 2,603 2,282

Operating income (loss) 128 314 (1,111) 242



Interest income 4 7 20 35

Interest expense (29) (39) (83) (85)
Income (loss) before income taxes 113 282 (1,174) 192
Income tax benefit - - - ()
Net income (loss) $ 113 $ 282 $  (1,174) $ 193
Basic and diluted income (loss) per share $ 0.01 $ 0.02 $ (0.08) $ 0.01

Commenting on the financial results, Dr. Gregory idPresident and COO, stated, “We planned fiscal 2008 tyear of
building personnel and infrastructure to support future nhaldmand and sales strategies and were disappointbe bypact
of specific production difficulties on financial results the fourth quarter and full year. We have cottedisignificant
resources from management, R&D and manufacturingetoegolution of these issues, solutions for whichuofelimproved
consistency from production procedures, increaseditadtoversight of projects and adjusted production celtivhile
continuing to address production challenges, we areueaged by fiscal 2008 revenue growth of 13% over fiscal 2007.
Synthetech’s order backlog as of March 31, 2008 was appryn®9.9 million, or 68% of fiscal 2008 revenue, and
represents Synthetech’s largest year-end backlog $8@8. We expect the majority of these customer ordextsift during
the first half of fiscal 2009. During fiscal 2008, whileeaue from our traditional pharmaceutical markets naet to grow,
Synthetech diversified its customer base to includegmjects from the medical device sector. We belieat each of these
sectors is poised for additional growth in fiscal 2009.”

Dr. Daniel Fagan, Chairman and CEO stated “Fiscal 280&sents our second consecutive year of increaaslies) and our
strong end-of year backlog points to a positive startiscal 2009. We continue to plan for growth by ineieg our sales
efforts and R&D and manufacturing capabilities as péedhit In May 2008, we borrowed $550,0@0expand
Synthetech’s large-scale reactor capacity and tolliastigstillation column, in order to meet increasedtcueer
demand and permit the recycling of certain spent soientost and waste reduction. | am excited to see
Synthetech expanding its production capacity in responsgp@nding market opportunitiés.

Management anticipates that Synthetech’s revenueavitinue to be volatile from period to period. Varigpin
Synthetech’s level of revenue is based primarily ®pdarticipation in large-scale customer projects aadirhing of
shipments arising from these projects. Synthetectatgmin a challenging business environment, charzedeoy the
unpredictable dynamics and life cycle of pharmaceupiogjects, which can lead to rapid fluctuations in tlve @h projects
and revenues. As the uncertainties inherent in deuglabment projects remain outside of Synthetech’sr@loiit is difficult
to predict the progress, timing and revenue poterttidlese projects.

About Synthetech

Synthetech, Inc. is a fine chemicals company spetiglin organic synthesis, biocatalysis and cheahhologies. Synthetech
develops and manufactures amino acid derivatives,adfyeamino acids, peptide fragments, proprietary custainal
intermediates and specialty resins, primarily forgharmaceutical industry. Synthetech’s products suppedetelopment
and manufacture of therapeutic peptides and peptidomismatit molecule drugs at every stage of a customenisal
development pipeline, and are used as ingredientaigsdor the treatment of AIDS, cancer, cardiovascaitat other
diseases.

Forwar d-L ooking Statements

This press release contains “forward looking” stateis within the meaning of the Private Securitiegation Reform Act of
1995. All statements, other than statements of histidiact, are forward-looking, including, without ltation, statements
regarding: future operating results; market conditenms opportunities; opportunities in the medical devicesgethe timing
and amount of shipments; resolution of manufacturinggeodifficulties. Words such as “believe,” “anticipatexpect,”
“estimate,” “project,” “will be,” “will continue,” “will likely result,” or words or phrases of similar m&ags identify forward-
looking statements. Forward-looking statementecemanagement’s current expectations, plans or piajscand are
inherently uncertain and actual results could diffetemally from such expectations, plans or projectioimvestors are
cautioned not to place undue reliance on these forlwakihg statements, which speak only as of the dftieis press release.



Risks and uncertainties that could cause actual reésutiffer significantly from management’s expectasianclude, but are
not limited to, the following: Synthetech's lindténancial and other resources; the uncertain méokedynthetech's products;
potential loss of a significant customer; customercentration; potential termination or suspension by coests of significant
projects or orders; potential period-to-period revemuexpense fluctuations; production factors and timelgssto raw
materials; industry cost factors and conditions; etition; government regulation; labor disputes; teahmobal changes; and
international business risks. Investors are urgedad Synthetech’s filings with the Securities and Brge Commission,
including its Annual Report on Form 10-K for the fisgalr ended March 31, 2007, for a further descriptiors&brand
uncertainties related to forward-looking statememsle by Synthetech as well as to other aspects tfié&goh's business.
Those reports describe, some, but not all of the fathat could cause actual results to differ signifigefndbm management’s
expectations. Additional risks and uncertaintiespnesently known to Synthetech or which Synthetecheotly deems
immaterial also may impair its business or operati@mthetech does not intend to release publicly angioas to any
forward-looking statements contained herein teeoefévents or circumstances after the date hereofreflect the occurrence
of unanticipated events.

MORE INFORMATION:
Web site: www.synthetech.com
E-mail:investor @synthetech.com

CONTACT: Gary Weber, CFO
PO Box 646
Albany, Oregon 97321
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